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Who shd be your beneficiary?

By Mary Lynn Kirby

Sometimes it's the little things that
mean a lot...and in estate planning,
this is certainly true. The spe-
cific area today we will address
is beneficiary designations, and
for purposes of this article, life
insurance beneficiary designa-
tions. Many times our life insur-
ance is one of the most valuable
assets in our estate (if we're
talking only in terms of money,
of course,) Serious consider-
ation should be given to whom
to name as the beneficiaries;
how should those beneficiaries
receive the proceeds from the
life insurance and whe should
own the life insurance policy.

Let’s first explore the issue of
whom should be the beneficiary
of your life insurance policy.
Usually, if married, your spouse
is named as your primary
beneficiary. Certainly, there is
no problem with this; just make
sure this is whom you want to
be the beneficiary I had a case
several years ago (and another,
just the other day, as a matter of
fact) that was rather interesting. My
client was the beneficiary of a $100,000
life insurance policy. The thing that
makes this interesting is that she was
not married to the daceased insured,
rather she was his ex-girlfriend. Now,
the mystery: did the deceased want to
give his ex $100,000 (for the pain and
suffering he had caused her when he
jilted her..I'm making that up!) or
was he negligent in not changing the
beneficiary after the breakup or did he
pine alone in his bedroom for her even
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after marriage? So sorry- no one will
ever know for sure. He is dead.

Now, most stories are not that
extreme regarding beneficiary desig-

nations, but certainly after a diverce or
the death of a spouse, priority should
be given to reviewing your beneficiary
designations.

Enough about the who; let’s go to
the how. One of the advantages of
having a will is that you can, within
that will, create a trust. This is called
a testamentary trust...get it...last will
and testament. You can then, in the
beneficiary designation, designate the
“Currently serving Trustee of my Last
will and Testament.” The wonderful

aspect of this planning is that the life
insurance can then be used to fund the
trust, and what does a trust need? Mon-
ey, that’s right. Property is fine, but
property has to be sold to pay for
¢ your child’s support arid educa-
j tion. Money is what the Trustee
E named in your will needs to take
¢ care of your children. (1didn’t

I need to tell you that if you have
children, did 1?)

" An additional advantage:
should the Trustee you have
named be deceased, we just
move on to the alternate Trustee
named in your will. Unfortunate-
1y, many times people will name
- atrusted friend or family mem-
I ber as the beneficiary with the
understanding that this person
will “take care of the children”

i with the insurance proceeds. An
Y obvicus problem with this plan-
ning: there is no legal reason for
this person to comply with your
wishes. Another not so obvicus
i problem: let's say that you and
i the named “friend-beneficiary”
are both killed in an accident.
The good friend makes it to the
hospital; you don't. Guess whose
family gets your insurance proceeds?
Right, the good friend’s family, not
your family, Not a pretty picture. An
easy solution: a good will and appro-
priate beneficiary designations.
Another disastrous case I had in-
volved a minor named as the primary
beneficiary on her mother’s life insur-
ance policy. The father had to posta
bond, go through the court proceeding
to be named as the guardian of his
own child’s property and he could not
use the money for the child’s support
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.| Double Check. We could find you more money.

| past tax return.* Those who did refile got back an

without court intervention.... A very
bad result for very good intentions by a
deceased mother. -

Beneficiary designations cost noth- Dz ‘v 0 rc e
ing to do. Usually the designation form
can be obtained online, or by simply
contacting your insurance agent. With Contested
life ir.lsurance, unlike retirement or Unconteste d
pension plans, you are completely free

to name whoever you want with per- _ PI'Opcl.‘ty Division
mission from no one, and usually no tax . Ahmony
consequences. Next month we will talk

about who should own your policy and Ch—'ld 'CQStOdy
how this can have significant ramifica- Child Support
tions of which you may or may not be ‘ COII temp t
aware. — S
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YOU CAN GIVE YOURSELF AT RETIREMENT.

How sure are you that you did your taxes right last year?
H&R Block will double check your past returns for

free. If we find you more money, we can refile your TO learn hOW an Edward J ones

Roth IRA could make sense for

average of $1,500 more. your retirement, call today.

Call 1-800-HRBLOCK or visit hrblack.com for an office near you.

*Distrbutions of earnings from a Roth RA could be subjest to taxes and a 10 percent panalty if the
account is less than 5 years old and the owner is under age 59%

Tax Preparation Service

B Accurate and affordable service year-round
m Experienced, trained tax professionals .
 Convenient evening and weekend hours . H&R BLOCK

m Audit assistance
A Electronic filing

Michele Hall

Bradford Square Business Center
155 Bradford Square, Suite D
Fayetteville

Fayetteville Peachtree City 770-719-2935
260 N. Glynn St. (Hwy 85) 1303 Commerce Drive
770-461-9978 7170-487-1739 -
e ) | EdwardJones
Fees will apply if you choose to refile. Individual resules may vary. Valid for past three years tax returns only. Www.edWﬂldjones.CGm ) ) ! ]
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